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 IN THIS ISSUE:  

o  The unemployment rate in Fairfax County for 
January 2004 increased to 2 . 2 percent from 
2.0 percent in December.  

 (See page 1) 

 
o  Sales Tax receipts for Fairfax County, 

representing retai l  purchases made from 
June 2003 through January 2004, have 
increased 8.7 percent over the same period 
of FY 2003.  

 (See page 2) 

 
o  Annual Taxable Sales for Fairfax County 

increased $547.8 mil l ion or 4.9 percent over 
calendar year 2002.  

 (See page  3) 

 
o  In January , both the Fairfax County and 

Metropolitan Washington Coincident Indices  
declined marginally compared to 
December 2003.   

 (See page 7) 

 
o  Both the Fairfax County and Metropol i tan 

Washington Leading Indices increased in  
January 2004.   The level of each index is 
above that of one year ago.    

 (See page 8) 
 
 

 
 

The Fairfax County Economic 
Indicators is on the Web and 
can be accessed at:  
 
http://www.fairfaxcounty.gov/ 
comm/economic/economic.htm 
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Source:  V i rg in ia  Emp loymen t  Commiss ion .   
  Comp i led  by  the  Fa i r fax  Coun ty  Depar tmen t  o f  Management  

and  Budget .  
 

Employment  
The January 2004 unemployment rate in Fairfax County 
increased to 2.2  percent from 2.0 percent in December 
2003.  As reported by the Virginia Employment 
Commission (VEC), the number of employed Fairfax 
County residents was 56 2,340  in January 2004, an 
increase of 11,085, or 2 .0  percent over January 2003.  
During this period, unemployment in Fairfax County fel l  
0 .5  percentage points from 2 .7 percent in January 2003 
to 2.2  percent in January 2004.   

Virginia’s January 2004 unemployment rate was  3 .9 
percent, 0 .4  percentage point above the 3 .5 percent 
recorded in  December 2003.  Cold temperatures and a 
post-holiday slump in retail sales modestly impacted the 
unemployment rate in January 2004.  Compared 
nationally, Virginia’s rate was well below the U.S. 
January 2004 unemployment rate of 6.3  percent. 
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SALES TAX REVENUES
 (revenues represent retail sales two months prior)
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Fairfax County Sales Tax Receipts 
March Sales Tax receipts for Fairfax County, 
representing retai l  purchases made in January, are 
$9.8  mil l ion , an increase of 6.4  percent over 
February 2004 .  Through the first eight months of 
FY 2004, Sales Tax receipts are up 8.7  percent over 
the same period in FY 2003.   

National Sales Tax Receipts 
According to the Commerce Department, seasonally 
adjusted preliminary February retai l  sales estimates 
for the U.S. increased 0 .6 percent over the previous 
month and increased 7.9  percent over 
February 2003.  Compared to last year, health and 
personal care store sales are up 7.0  percent, 
bui lding materials and garden equipment sales are 
up 10.9  percent, retai l  sales are up 7.5 percent, and 
gasol ine stat ion sales are up 6.0  percent. 

 FY 2004 SALES TAX RECEIPTS 
AUGUST 2003 TO MARCH 2004
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Neighboring Jurisdictions 
Sales Tax receipt growth during the period of August 
2003 through March 2004 is posit ive for al l  of the 
Northern Virginia localit ies.  These receipts correspond 
to retail purchases from  June 2003 through January 
2004.   

During this period, Sales Tax receipts are up double 
digits in Prince Will iam County at 10.1  percent and 
Loudoun County at 18.4  percent.  Sales Tax receipts in 
Arl ington County are experiencing 6.2  percent growth , 
Fairfax City 8.1  percent, Alexandria 4 .3 percent, and 
Falls Church 4.2 percent.  Dur ing the eight-month 
period from  August 2003 through March 2004, Statewide 
Sales Tax receipts are increasing at a rate of 8 .6 
percent.   
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Taxable Sales Rebound in 2003 
Taxable sales in Fairfax County totaled nearly $11.7 bil l ion in calendar year 2003, an increase 
of $547.8 mil l ion or 4.9 percent over 2002, according to taxable sales data recently released 
by the Virginia Department of Taxation.   

Taxable Sales
by Category

CY 2002 
Total

CY 2003
Total

Percent 
of Total 

Change From 
CY 2002

Percent 
Change

Apparel $735,821,285 $778,937,697 6.7% $43,116,412 5.9%
Automotive $608,502,428 $672,306,865 5.8% $63,804,437 10.5%
Food $3,101,727,184 $3,315,217,395 28.4% $213,490,211 6.9%
Furniture & 
Home Furnishings

$1,284,201,208 $1,380,559,311 11.8% $96,358,103 7.5%

General Merchandise & 
Department Stores

$1,430,633,789 $1,443,936,229 12.4% $13,302,440 0.9%

Lumber &
Building Materials

$768,350,291 $819,036,806 7.0% $50,686,515 6.6%

Fuel $14,164,498 $16,467,021 0.1% $2,302,523 16.3%
Machinery & 
Equipment

$403,205,717 $419,324,435 3.6% $16,118,718 4.0%

Hotels $339,771,166 $333,362,822 2.9% ($6,408,344) -1.9%
Miscellaneous $2,443,009,194 $2,498,003,086 21.4% $54,993,892 2.3%
Total $11,129,386,760 $11,677,151,667 100.0% $547,764,907 4.9%

FAIRFAX COUNTY TAXABLE SALES BY CATEGORY, CY 2002 - CY 2003

 
 

Food purchases in Fairfax County, which represent over 28.0 percent of total taxable sales, 
grew 6.9 percent in cal endar year 2003 to $3.3 bi l l ion.  The food category accounted for 
39.0 percent or $213.5 mil l ion of the total increase in taxable sales over calendar year 2002, 
with groceries and restaurants both experiencing strong gains.  After a decline in restaurant 
sales in 2001 and a marginal  increase in 2002, restaurant sales grew at a rate of 5.0 percent 
or $72.6 mil l ion in 2003.  Taxable sales in grocery stores grew at gradual rates in f iscal years 
2001 and 2002 after a sl ight decline in 2000. In 2003, taxable grocery sales increased 8.1 
percent or $124.4 mill ion over 2002. 

The General Merchandise category , which largely consists of department store purchases, i s  
$1.4 bil l ion and represents 12.0 percent of total taxable sales in Fairfax County.  While 
taxable sales in this category increased 6.0 percent or $58.2 mil l ion in calendar year 2003, 
the total increase fell short of fully offsetting the declines that occurred in 2001 and 2002 
due to the s lowdown in the local  economy. As a result ,  general  merchandise taxable  sales in 
Fairfax County are  sti l l  $253.9 mil l ion below the calendar year 2000 peak of $1.7 bil l ion.  

FAIRFAX COUNTY TAXABLE SALES CY 1999 - CY 2003
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FAIRFAX COUNTY 2003 TAXABLE SALES BY CATEGORY

GENERAL MERCHANDISE & 
DEPARTMENT STORES

12.4%
$1,443,936,229

HOTELS
2.9%

$333,362,822
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 $2,498,003,086
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6.7%

$778,937,697

AUTOMOTIVE
5.8%

$672,306,865 

FOOD
 28.4%

$3,315,217,395

FURNITURE & HOME 
FURNISHINGS

11.8%
$1,380,559,311

LUMBER & 
BUILDING MATERIALS

7.0%
$819,036,806

MACHINERY & EQUIPMENT
3.6%

$419,324,435

FUEL
0.1%

$16,467,021

Household Furniture $793.3
Office Furniture         $425.1 
Other                        $162.2

Clothing     $662.7
Shoes        $106.1
Other           $10.2

Motor Vehicles      $75.5
Service Stations   $434.2
Repair Parts         $149.0
Other                      $13.6

Groceries      $1,665.5
Restaurants  $1,516.1
Other               $133.6
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FAIRFAX COUNTY TAXABLE SALES CY 1999 - CY 2003
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Furniture and Home Furnishing taxable sales,  ref lect ing nearly 12 percent of total  taxable 
sales in Fairfax County during 2003, were $1.4 bi l l ion up $96.4 mil l ion or 7.5 percent over 
the previous year.   Off ice furniture and equipment sales, which represent nearly one third of 
the total furniture category in 2003, increased 15.3 percent or $56.5 mil l ion over calendar  
year 2002.  The household portion, representing 57.5 percent of the overal l  furniture 
category, grew 6.9 percent or $51.3 mil l ion in 2003.  The total furniture category has 
rebounded since calendar year 2001, when taxable sales fel l  $251.2 mil l ion, or 16. 9 percent,  
from 2000.  This drop was primari ly due to a decl ine in off ice furniture and equipment 
purchases of $229.9 million or 37.6 percent as a result of the slow econom y in 2001. 
Household furniture purchases declined 2.0 percent or $13.7 mil l ion during that  same period.  

Taxable sales in the Automotive category, which in cludes service station sales and repair 
parts were $672.3 mil l ion in 2003 representing 5 .8 percent of total taxable sales and g rowth 
of 10.5 percent over calendar year 2002.  Sales of automotive accessories and repair parts 
increased $10.6 mil l ion or 16.3 percent in 2003, while taxable sales at service stations grew 
at a rate of 10.9 percent or $42.8 mil l ion over the previous year, due in part to higher  
gasoline prices. 

As indicated by the above char t ,  hotels in Fair fax County have not recovered from the 
economic slowdown and the September 2001 terrorist attacks.  In 2003, taxable hotel sales 
were $333.4 mil l ion, a decl ine of $6.4 mil l ion or 1.9 percent from the 2002 level.   In total ,  
taxable hotel sales have fal len nearly $93.0 mil l ion from the calendar year 2000 peak of 
$426.2 mil l ion.   
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Building Permits  
The issuance of new residential dwell ing permits 
cont inued to surge through February.  In February 
2004, 463 new residential dwel l ing permits were 
issued, up 99.2  percent or 523 permits  over February 
2003, year-to -date .  Through the second month of 
calendar year 2004, 616 multifamily permits have 
been issued, exceeding  the same period last year by 
268.9  percent or 449 permits .  Single family permits 
issued in  February 2004 total 170 and are up 20.6 
percent, or 74 permits  over February 2003.  

Residential repair and alteration permits issued in 
February 2004 are 300 , a decrease o f 41 percent 
f rom last February.  Year-to -date residentia l repair 
and alteration permits through February are 568, a 
decl ine of 622 permits from last year. 

 
 
 
 
 
 
 
 

 
NUMBER OF RESIDENTIAL BUILDING 

PERMITS ISSUED MONTHLY 
FOR NEW MULTIFAMILY DWELLINGS
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NOTE:   I n  Augus t  2003 ,  on l y  one  mu l t i f am i l y  pe rm i t  was  i ssued  
and  i n  Feb rua ry  2002 ,  on l y  two  pe rm i t s  were  i ssued ;  i n  
Ap r i l  2003 ,  no  pe rm i t s  we re  i s sued ;  t he re fo re ,  t he  ba rs  
are  too  smal l  to  d iscern .  
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NUMBER OF RESIDENTIAL BUILDING 
PERMITS ISSUED MONTHLY 

FOR NEW SINGLE FAMILY DWELLINGS
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Source  o f  da ta  fo r  a l l  above  cha r t s :  V i rg in ia  Depar tmen t  o f  Taxa t ion .  

Comp i led  by  the  Fa i r fax  Coun ty  Depar tmen t  o f  Management  
and  Budget .  
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NUMBER OF NONRESIDENTIAL BUILDING PERMITS 
ISSUED MONTHLY 

FOR NEW STRUCTURES
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Source:  F a i r f a x  C o u n t y  D e p a r t m e n t  o f  P u b l i c  W orks  and  
Env i ronmenta l  Se rv i ces .  Comp i led  by  the  Fa i r fax  Coun ty  
D epar tment  o f  Management  and  Budget .  

 
 

Nonresidential Building Permits  
In February 2004, 17 nonresidential building permits 
were issued, down 51.4  percent, or 18 permits, from 
February 2003 .  Nonresidential repair and alterations 
permits issued in  February 2004 were 243 , an 
increase of 6.1  percent or 14 permits, calendar year-
to -date . 
 
 

 
 
 

 
 
 
 

CONSUMER CONFIDENCE INDEX
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Source:  The  Con fe rence Boa rd .  Comp i l ed  by  t he  Fa i r f ax  Coun ty  
Depar tment  o f  Management  and  Budget .  

Consumer Confidence Index 
The Conference Board reports that the Consumer 
Confidence Index decl ined 9.1  points in  February 2004.  
The Index now stands at 87.3 , compared to 96.4  in 
January.  According to Lynn Franco, Director of the 
Conference Board’s Consumer Research Center, 
“Consumers remain disheartened with current economic 
conditions, and at the core of their disenchantment is 
the labor market.” 

The Consumer Confidence Index is composed of two 
separate indices: the Present Situation Index and the 
Expectations Index.  The Present Situation Index 
measures consumers’ confidence in current business 
and employment condit ions, while the Expectations 
Index measures consumers’ confidence in business, 
employment, and family income prospects six months 
hence.  The two indices are averaged to form the 
composite Consumer Confidence Index.  

In February, the Present Situation Index declined to 
73.1  from 79.4 points, a 6.3  point fall from last month.  
Franco said, “While the current expansion has 
generated jobs over the past several months, the pace 
of creation remains too tepid to generate a sustainable 
turnaround in consumer’s confidence.”  The 
Expectations Index declined to 96.8  from 107.8 for a 
11.0  point  loss .  As Franco noted, “With consumers 
anticipating economic condit ions to remain about the 
same in the months ahead, their short-term outlook 
turned less optimist ic.” 

ADDITIONAL INDICATORS 

         Due to the 
                   implementation of a   
             new computer system, 
Fairfax County home sales data 
are not available this month and 
will be reported in the April 
issue of the Fairfax County 
Economic Indicators. 
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Fairfax County Coincident Index 
The Fairfax County Coinciden t 
Index, which represents the 
current state of the County’s 
economy, decreased sl ightly to 
128.1 in  January 2004, a  0.1  
percent fal l  from December 2003 .  
Desp i t e  the decline in January,  
the Index is currently 3.9  percent 
above i ts  January 2003 value 
and has been posit ive for the 
previous five months .  

In January, two of the Index’s four components were 
negative .  Total employment fell for the second 
consecutive month following ten monthly gains; 
Consumer Confidence (in the present) declined after 
four month ly increases ; transient occupancy tax 
col lect ions, adjusted for inf lat ion and seasonal 
variation, increased for a third month in a row; and 
sales tax col lect ions, adjusted for inf lat ion and 
seasonal variation, increased for the third t ime in four 
months.   

 
 

FAIRFAX COUNTY COINCIDENT INDEX
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Source:  Cen te r  f o r  Reg iona l  Ana lys i s ,  George  Mason  Un ive rs i t y . 

Compiled by the Fairfax County Department of Management and Budget. 

METROPOLITAN COINCIDENT INDEX
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Source:  Cen te r  f o r  Reg iona l  Ana lys i s ,  George  Mason  Un ive rs i t y . 

Compiled by the Fairfax County Department of Management and Budget. 
 

Metropolitan Coincident Index 

The Metropolitan Coincident Index, which 
reflects the current state of the 
Washington Metropoli tan area economy, 
decreased to 106.8  in January 2004 , a 
0.5  percent loss from December 
2003.  January marks the second 
month in a row that the Index 
has surpassed i ts same month value  and  exceeds  the 
January 2003 value by 2.7  percent.  

In January, three of the Index’s four components were 
negative .  Wage and salary employment decreased 
sl ight ly due to the end of the hol iday season ; 
Consumer Confidence ( in the present) fel l  in January 
after four consecutive monthly increases; and d omestic 
passenger volume at Reagan National and Dulles 
Airports declined following three monthly increases .  In 
contrast, nondurable goods retai l  sales increased 
fol lowing two months of losses in November and 
December 2003 . 

 
 
 
 
 
 

The following section includes a discussion of economic indices for two different geographic entit ies.  The 
coincident indices assess current economic performance, while the leading indices signal what economic 
condit ions wil l  be in the coming months for the respective economies.  Fairfax County’s Indices are 
discussed f irst, fol lowed by the Metropolitan Indices, which consid er the Washington Metropolitan economy.  
Together, these indices are intended to provide a broad assessment of the economic cl imate confronting, 
and l ikely to impact, County residents and businesses. 
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FAIRFAX COUNTY LEADING INDEX
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Source:  Cen te r  f o r  Reg iona l  Ana l ys i s ,  Geo rge  Mason  Un i ve rs i t y . 
Compiled by the Fairfax County Department of Management and Budget. 

Fairfax County Leading Index 
The Fairfax County Leading Index, 
which is designed to forecast the 
performance of the County’s 
economy 9 to 12 months in 
advance, increased to 107.9  in 
January 2004, a  1 .1 percent gain 
over December 2003 .  The 
increase in  January is  the ninth in 
the last eleven months .  The Index 

is currently up 3.6 percent over i ts January 2003 value 
and is just sl ight ly below i ts December 1999 peak. 

In January, four of the Index’s five components 
contributed to i ts gain.  New automobile registrations 
increased for the third t ime in four months; consumer 
expectat ions (consumer conf idence six month hence) 
gained for the fourth consecutive month; residential 
building permits issued registered a strong monthly 
gain; and initial claims for unemployment insurance 
decreased (improved) in January for the third time in 
four months .  In contrast, the total value of residential 
bui lding permits fel l  for the third t ime in four months.  

 

Inquiries should be directed to: 
 

The Department of Management and Budget 
12000 Government Center Parkway, Suite 561 

Fairfax, Virginia  22035-0074 
(703) 324-2391 or 1- 80 0-828-1120 (TDD) 

 
Staff: Susan Datta, Director; Marcia Wilds and 

Jameson Penn, analysts. 

 

 

Metropolitan Leading Index 
The Metropolitan Leading Index, which 
is designed to forecast local economic 
performance in the Washington 
Metropol i tan area 6 to 8 months in 
advance, increased to 112.1  in 
January 2004, a 1.2  percent 
gain over December 2003 .  
The increase in January is the eighth t ime in  the last 
ten months, and the ninth consecutive month that the 
Index has exceeded same-month values in the prior 
year.  The Index is currently up 2.8  percent over its 
January 2003 value. 

In January, three of the Index’s five components 
contributed to i ts gain.  Consumer expectations 
(consumer confidence six month hence) gained for 
the fourth consecutive month; initial claims  for 
unemployment insurance decreased (improved) in 
January for the third t ime in  four months ; and the 
Help Wanted Index declined after two monthly gains. 
In contrast,  durable goods retai l  sales decreased for 
a second month  and total residential building p ermits 
fel l  after a sharp gain in December.  
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Source:  Cen te r  fo r  Reg iona l  Ana lys i s ,  George  Mason  Un ive rs i t y . 

Compiled by the Fairfax County Department of Management and 
Budget. 
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